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COTTON TEXTILES COMMITTEE 

Illustration of the Japanese Formula and its 
Comparisons with other Proposed Formulas 

1. It is hypothetically assumed that the level of actual imports from a certain 
country of a certain type of cotton fabrics is as follows: 

Year i960 690,000 (sq. yds) 
" I96I 876,000 
n I962 1,200,000 
" 1963 2,120,000 

2. It is also assumed that the importing oountry calls for a consultation 
with the exporting country on 1 December 1963 in view of the fact that the 
imports have been rising sharply reaching the point (a) in the attached 
illustration during November. 

Monthly breakdown of the imports during the twelve-month period preceding 
the consultation is assumed to be as follows: 

100,000 (sq. yds) 
80,000 
90,000 
110,000 
100,000 
130,000 
140,000 
160,000 
220,000 

September I963 270,000 
October I963 280,000 
November 1963 300,000 

December 
January 
February 
March 
April 
May 
June 
July 
August 

1962 
1963 
1963 
1963 
1963 
1963 
1963 
1963 
1963 

Total 1,980,000 

3. According to the amended Japanese proposal, the imports during the twelve
month period beginning 1 December 1963 may be held at the level not lower than 
1,980 thousand square yards. Although the figures appear large if compared with 
those of the imports during calendar year 1962, the monthly average of the 
imports, as shown by (b) in the illustration, will be much lower than those of 
preceding months. It will also mean that to the same extent the impact of 
imports on the domestic industries concerned will be reduced. 
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4. It is generally expected that the market situation will be recovered within 
a year and that the safeguard measures will not be necessary for more than a 
year. However, when it is found necessary_ to continue the restraint for another 
year, the level of the pes_traïntf should be raised by 5 per cent as shown by (C) 
in the illustrations. 

5. In order to co-operate with the importing countries in the adjustment on 
the part of the domestic industry the Japanese proposal goes even to consider 
certain exceptional situations in the marhi of the importing country. It allows 
that the import level for the second year may not have to be raised less than 
5 per cent and even nil depending on the situation. 

From the third year on, if the restraint still has to be continued, the 
import level will have to be raised -annually by 5 per cent as shown by (D*) in 
the illustration. 


